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This brochure has been prepared by compiling the information and data of the 
Statistic Institute, the Cyprus Turkish Investment Development Agency, the Ministry 
of Economy and Energy, the Ministry of Tourism, the Ministry of National Education 
and the Ministry of Finance.
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Dear Reader,
As the Turkish Cypriot Chamber of Commerce, we are proud to publish the 
“Economy and Investment Environment of the Northern Cyprus”, which 
contains data and information on the North Cyprus economy and investment 
environment.

Our chamber, with its internationally recognized status and years of 
experience, has set itself as a basic principle to serve to raise the welfare 
level of our country. In this context, the economic and social development 
of our country, as well as its integration with the world, its competitiveness, 
and improvement of the investment environment have been the focus of the 
studies carried out by our Chamber.

The North Cyprus economy, which has typical small island economy 
characteristics, has a microeconomic structure based mainly on service 
production, with a small-scale internal market, and limited natural and 
human resources. While it creates a gross domestic income of 30 billion 
Turkish Liras, its per capita income is approximately 15 thousand dollars.

The main income sources of our country, which tries to ensure its economic 
development by accessing foreign markets and increasing foreign demand, 
are tourism and higher education, primarily the services sector. Our other 
sectors are mainly affected by the growth of these services sector and they 
are growing. Our agricultural and industrial sectors will be able to create 
higher added value in the market in a structure that will provide inputs to 
other sectors such as tourism and higher education, and improve the export 
of local products and niche products with certain comparative advantages. 

When we look at foreign trade, imports were over 1.5 billion dollars and 
exports were at the level of 120 million dollars. Türkiye is the most important 
commercial partner of the North Cyprus. Its share in imports is 60% and its 
share in exports is around 50%. The main products in the export of the North 
Cyprus are halloumi, kashar cheese, curd cheese, citrus fruits, potatoes, 
and scraps. Petroleum products take the first place in the import of the 
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North Cyprus. Other products that have a significant share in imports are 
pharmaceuticals, alcoholic and non-alcoholic beverages, soft drinks, food 
products, and construction materials.

While the average export to Southern Cyprus within the scope of the Green 
Line Regulation until 2021 was 5 million Euros, it increased to 15 million Euros 
by 2022. This rise in Green Line trade is promising. In this context, expanding 
product diversity is important. In addition, some halloumi producers in our 
country have been entitled to receive a Protected Product of Origin (PDO) 
certificate. Halloumi trade via the Green Line Regulation is expected to take 
place both to Southern Cyprus and to the European Union countries this 
year. It is clear that this will make a significant contribution to our trade and 
therefore our economy.

The deficit in the trade of goods in the North Cyprus is largely financed by 
the revenues obtained through the provision of services such as tourism 
and higher education to foreigners. More than 1 billion dollars of income 
was obtained from the tourism sector and 950 million dollars from higher 
education. More than 100 thousand students and more than 1.7 million 
passengers coming from many countries, especially Türkiye, have a high 
impact on the country’s economy.

The water problem, which has reached the stage of resolution with the 
unique contributions of the Republic of Türkiye, offers new opportunities for 
the efficient use of the agricultural potential of Northern Cyprus. Thanks to 
the water coming from Türkiye, we will have the opportunity to use local 
water resources more efficiently, which will make the agriculture sector 
more productive. 

Our country offers various opportunities for cooperation with you. In addition 
to tourism, higher education, agriculture and agro-industry, special interest 
tourism, yachting and marinas, informatics, and energy fields also have the 
potential for cooperation. You will be able to access information and data 
about the investment environment and opportunities of our country with 
this publication. Of course, you will consider these opportunities as business 
people. We know that in the current period, those who cooperate more and 
make their comparative advantage a component of these cooperations will 
win. The work that will be shaped by thoughts that unite differences and 
create a new synergy will be profitable and productive.

As the Turkish Cypriot Chamber of Commerce, we will continue to do our part 
to pave the way for these collaborations.

Best regards, 
Turgay Deniz 

President of the Turkish Cypriot Chamber of Commerce



Northern Cyprus in Figures and Investment Climate

Turkish Cypriot Chamber of Commerce6

TURKISH CYPRIOT CHAMBER OF COMMERCE

The Turkish Cypriot Chamber of Commerce was founded in 1958, when Cyprus 
was still under the British rule, to contribute to the economic development 
of Northern Cyprus by serving its members at home and abroad, through 
upholding the principles of private enterprise and free and fair trade.  
The Turkish Cypriot Chamber of Commerce, is the leading business 
representation organization in Northern Cyprus, representing the general 
economic interest of more than 5,000 enterprises from a wide range of 
sectors from trade to manufacturing and from tourism to financial services 
and construction, amounting to 95% of the Turkish Cypriot economy.  
With its internationally recognized status and over 60 years of experience, 
the Turkish Cypriot Chamber of Commerce aims to protect the rights and 
interests of Turkish Cypriots in the international arena and carries out 
activities in international platforms to further the economic and commercial 
relations of the Turkish Cypriot Community.
Turkish Cypriot Chamber of Commerce;
-  is a member of the International Chamber of Commerce (ICC)
-  is a member of the European Small Business Alliance (ESBA)
-  has an observer status at the Islamic Chamber of Commerce, Industry and 
Agriculture (ICCIA) 
-  is an observer member of the Union of Turkic Chamber of Commerce and 
Industry (TCCI)

It has been authorized by the European Commission to implement the 
European Commission Green Line Regulation, which came into force in 
April 2004 and regulates the passage of goods and services from the North 
to the South of the island. Under the Green Line Regulation, the Chamber 
is authorized to provide the accompanying document for the sale of goods 
produced in Northern Cyprus to Southern Cyprus.

The Turkish Cypriot Chamber of Commerce has representative offices in 
Ankara, Brussels and London.
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Northern Cyprus

General Information
Regimen: Constitutional Republic
Head of State: President
Head of government: Prime Minister
Capital: Nicosia Area: 3.355 km2
Administrative structure: There are 6 districts and 12 sub-districts of these 
districts. There are 18 municipalities as local governments. 
Population: 399.727 (2022)
Official language: Turkish
Religion: Mostly Islam
Currency: Turkish Lira
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ECONOMIC INDICATORS
Main Economic Indicators

Gross Domestic Product
North Cyprus’s economy increased by an average of 3.6% between 2010 and 
2017, after contracting by 2.9% in 2008 and 5.5% in 2009 as a result of the 
2008-2009 global financial crisis. With considerable rises in currency rates 
in the last months of 2018, the North Cyprus economy grew by 1.3% in 2018 
and 0.2% in 2019. 

The COVID-19 pandemic has had a significant impact on North Cyprus as well 
as all countries. North Cyprus’s economy decreased by 16.2% in 2020, when 
the pandemic peaked and company closures occurred, although it grew by 
3.9% in 2021. The TRNC economy will continue to grow in 2022 and has grown 
by 13.3%.

Real GDP Growth Rate, %

North Cyprus progressed from the middle low-income level to the middle/
high-income level in the 1990s, and by the middle of the 2000s, from the 
middle/high-income level to the high-income level. While the GDP per capita 
in North Cyprus reached its greatest nominal level of 15,302 dollars in 2013, 
it fell to 13,277 dollars in 2018 owing to currency fluctuations. GDP per capita 
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fell by 5% in 2019 and 20.5% in 2020, totaling $10,055. The GDP per capita for 
2021 has been set at 11,129 dollars.

GDP Per Capita, $

GDP by Economic Sectors and Economic Activity Groupings 
at Current Year Prices, Million TL

In 2022, trade-tourism ranked first in GDP with 30,7%, then, public services 
with 11,5% and self-employment and services with 10,3%. House ownership 
with 5% and industry with 5,4% are the sectors with the lowest share of GDP.
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Shares of Economic Sectors and Economic Activity Groups 
in GDP, 2022

Export

While exports decreased by 2.3% in 2022 compared to the previous year, 
it increased by 26.9% in 2023, reaching 159.4 million dollars. In 2023, an 
increase is observed in the exports of almost all export products.
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Export by Years, Million $

In 2023, North Cyprus exported 79,6% of its total exports to Türkiye, 15,5% to 
Middle Eastern countries, 1,6% to EU countries, and the remainder to other 
European, Far East countries, and other countries.

North Cyprus’s Top 10 Export Partners, $, 2022



Northern Cyprus in Figures and Investment Climate

Turkish Cypriot Chamber of Commerce12

Exports Under the Green Line Regulation 
Within the scope of the Green Line Regulation, the sale of products produced 
in North Cyprus to Southern Cyprus is possible with the Accompaniment 
Certificate issued by the Turkish Cypriot Chamber of Commerce. For the 
products in question to receive the Accompaniment Certificate, they must 
be grown entirely in North Cyprus or, in case their raw materials come from 
abroad, a new product must be obtained by processing in North Cyprus and 
providing sufficient contribution.

Within the scope of the Green Line Regulation, the cost of the products sent 
to South Cypriot in 2021 was 6,123,707 € while it increased to 14,765,463 € in 
2022 and 15,465,642 € in 2023.

Green Line Exports by Years, €

Main Products in Green Line Exports, 2023

Imports

Having a typical island economy, North Cyprus meets most of its needs from 
other countries. Imports, which were 1.572 million dollars in 2021, increased 
to 2.259 million dollars in 2022 and 2.817 million dollars in 2023.
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Import by Years, Million $

Import Products, $

In 2023, North Cyprus imported 70% of its total imports from Türkiye, 
14,5% from EU countries, 7,7% from Far East countries, 4% from Middle East 
countries, and the rest from other European countries and other countries.
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North Cyprus’s Top 10 Import Partners, $, 2022

Tourism
Tourism has become one of the most important sectors to contribute to the 
North Cyprus economy due to the level it has reached in recent years, the 
added value it creates, employment, and foreign exchange income.  

The Covid-19 pandemic, which emerged in 2020, has caused the tourism 
industry to pass a serious test.  With the decrease of the effect of the 
epidemic and the removal of restrictive measures in 2021, the tourism sector 
started recovering gradually in North Cyprus. 

Number of Foreign Tourists Coming to North Cyprus by Air 
and Sea In 2023, 1,9 million tourists visited North Cyprus. 

In 2023, 1,9 million tourists visited North Cyprus. There was a 31.1% increase 
in the number of incoming tourists compared to the previous year and 
exceeded the pre-pandemic level.
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Distribution of Foreign Tourists Coming to North Cyprus by 
Air and Sea by Nationality, 2023

Tourists from Türkiye constitute 82,1% of the total number of tourists.  The 
second place is followed by the citizens of Russia and then Iran.

Number of Foreigners Arriving in North Cyprus Via Land 
Gates

In 2023, approximately 5,2 million foreigners entered North Cyprus through 
land gates.  58,6% of the incoming foreigners are citizens of South Cyprus, 
5,6% are citizens of the United Kingdom and 5,2% are citizens of Greece.
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Distribution of Foreigners Arriving in North Cyprus Via Land 
Gates by Nationality, 2023

North Cyprus’s Net Tourism Revenues, Million $

Higher Education
With its contribution to all other sectors, higher education is the main 
sector in terms of the country’s economy within the services sector.  The 
foreign student market, which was not as significant back in the 1990s, 
now holds a strategic position. Increased numbers of foreign students are 
considered not only an essential economic effort, but also have political, 
social, and cultural value.  

In North Cyprus, there are 23 universities. Middle East Technical University 
(METU) Northern Cyprus Campus, Istanbul Technical University (ITU) Northern 
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Cyprus Campus, and Cyprus Bahçeşehir University (BAU) are among the 
universities that have campuses in Northern Cyprus. Eastern Mediterranean 
University (EMU) and the European University of Lefke (EUL) are foundation 
universities that receive funding from the North Cyprus budget.  Rest are 
private institutions of higher learning.

Number of High Education Students

In 2022, 14,207 of the students studying in North Cyprus were North Cyprus 
nationals, 43,101 were Turkish nationals, and 51,280 were students from 
third-world countries.

Distribution of Students by Country of Origin, % 

Consumer Price Indices and Annual Inflation

Annual inflation was 94.51% at the end of 2022.  The Russia-Ukraine war, 
which began immediately after the pandemic, increased commodity costs, 
particularly oil, freight prices, and exchange rates, and eventually created 
such a high inflation figure in 2022. High inflation continued in 2023 and the 
year closed with 83.63% inflation.

When we look at the annual change in the key goods groups in NC at the 
end of 2023, the largest increase was in Education with %116,63 and 
Restaurants and Hotels with 111,95%. Following these two commodities are 
Communication (%111,93) and Health (%96,09). Food and soft drinks, and 
Alcoholic beverages and tobacco had the lowest annual change, at 64,35% 
and 69,24%, respectively.
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Consumer Price Index (Annual Average Inflation Rate, %)

Annual Average Consumer Price Index by Main Categories 
(Annual Average Inflation Rates, %)
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Labor Market
According to the Household Labor Force Survey of the Statistical Institute for 
the year 2023, there are approximately 156 thousand labor forces in North 
Cyprus. 65.1% of them are male and 34.9% are female. 

16,8% of those employed in North Cyprus are primary school graduates, 
14,6% are secondary or equivalent school graduates (including primary 
education), 32.7% are high school or equivalent graduates, 4,1% are 2-3 
year college graduates, 25,1% are 4-year faculty or college graduates, 3,3% 
masters (including 5 or 6-year faculties) graduates, and 1.0% are doctorate 
graduates.

Employment
Due to the pandemic, employment which decreased in 2020 and 2021, has 
increased approximately 139 thousand in 2022 and 148 thousand in 2023.
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Unemployment
According to the Household Labor Force Survey of 2023, unemployment in 
North Cyprus declined to 5,1% in 2023, reaching pre-pandemic levels. 
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INVESTMENT ENVIRONMENT
Advantages of the Northern Cyprus
* Strategic geographical location: It is the third largest island in the 
Mediterranean and it’s in the intersection of Europe, the Middle East, Asia 
and Africa
*   Proximity to foreign markets: Neighbour with Türkiye, Syria, Egypt, Israel, 
Lebanon, Southern Cyprus and Greece
*   A small but fast-growing emerging economy with untouched investment 
areas.
*   A qualified young workforce is provided by more than 20 universities, 
5,000 academicians and 100,000 students.
*   There are techno parks for research and development.
*   An investor-friendly environment: Low office and property costs, one of 
the lowest tax rates for companies in European countries
*   There is no distinction between domestic and foreign investors.
*   Incentives are applied to investments without making any distinction 
between domestic and foreign investors.
*   Foreign investors may form a joint partnership with one or more foreign or 
domestic investors.  If foreign investors want to operate in the construction 
and/or tourism agency sectors, Northern Cyprus (NC) citizenship is required 
for 51% of the company’s shares.

Main Investment Areas
*   Mass Tourism Investments
*   Special Interest Tourism Investments
             • Health Tourism
             • Conference Tourism
             • Eco/ Agro Tourism
*   Higher Education Investments
*   Agriculture and Agro-Industry Investments
*   Energy Investments
*   Alternative Energy Investments
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Prominent Opportunities
*   EMU - Famagusta Technology Development Zone
*   EMU - Center for Entrepreneurship and Innovation
*   NEU Technology Area
*   METU Kalkanlı Technology Valley
*   CIU Communication Technologies Research Center
*   CIU Sustainable Energy Research Center
*   ARUCAD – Arkın Innovation Hub

Investment Policy
Encouragement of foreign investment is among the primary objectives of 
the Northern Cyprus’ development policy. Consequently, those wishing to 
invest in the Northern Cyprus can be sure of a positive Government attitude. 
Through its development policy, Northern Cyprus is giving preferential 
treatment to export-oriented industries. Due to its small domestic market, 
the North Cyprus authorities focus on the export of goods and services. 
Priority is given to those projects that facilitate the transfer of modern 
technology, know-how, and new management techniques into the North 
Cyprus and that provide the highest value added. However, it should be 
mentioned that every project proposed by an investor will be considered 
on its own merits.

Co-operation between local and foreign firms in the form of joint ventures 
is actively promoted, and Northern Cyprus offers numerous advantages and 
incentives to the foreign investor including full protection of his property 
rights. Nationalization has never been part of government policy nor is it 
contemplated in the future.

Incentives Schemes Investment Incentives Applied Under 
The Incentive Law
The following incentives are applied to investments with Incentive 
Certificates, regardless of whether an investor is local or foreign. Incentive 
Certificates are granted by the State Planning Organization.
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*   Investment Allowance: The investment allowance is 200% of the initial 
fixed capital investment expenditure for the investments to be made in the 
Development Priority regions determined by the State Planning Organization 
in the development plans and/or annual programs. Investment allowance 
is 100% of the initial fixed capital investment expenditure for investments 
in other sectors and regions. Güzelyurt, Lefke, İskele, and Geçitkale were 
determined as Priority Development Regions by the Council of Ministers.
*   Exemption from Customs Duties and Funds: The import of machinery 
and equipment concerning the project is exempt from every kind of customs 
duty and fund by the Incentive Certificate.
*   The Rate VAT for the imported and locally purchased machinery 
and equipment: Zero rate VAT is applied for both the imported and locally 
purchased machinery and equipment by the Incentive Certificate.
*   State-Owned Land and Building Lease: State-owned land and building 
lease is possible for the investments that are granted Incentive Certificates 
by the regulations in force.
*   Exemption from Construction Licence Fee: Investments that 
are granted Incentive Certificates are exempt from all kinds of taxes and 
fees related to construction licenses.
*   Reduction of Stamp Duty for Capital Increase: Reduction of stamp 
duty concerning capital increase is provided for the investments that are 
granted Incentive Certificate.
*  Reduction of Fee on Mortgage Procedures: Reduction of stamp and 
registration fees is applied on mortgage procedures necessary when using 
bank credit for the investments that are granted Incentive Certificates.

Incentives Applied under the Tax Legislation
Allowances are given for capital expenditure incurred on the acquisition 
of plant and machinery, fixtures, and fittings owned and used by a person 
or corporate body in trade or business, or scientific research (excluding 
private saloon-type vehicles).

Allowances are also given on existing buildings or the construction, 
extension, or adaptation of buildings owned and used by a person or 
corporate body. In total, tax allowance is given equally to the cost of an 
asset plus the investment allowance * Allowances-initial (investment)
* Allowances- annual (wear and tear)

Taxation
According to the Corporate Tax Law, legal entity firms founded in line with 
Chapter 113 Firms Act, which is in force in Northern Cyprus and controlled 
under the British Company Law of 1959 in terms of content, have a tax burden 
of 23.5%. The 23.5% tax burden, on the other hand, has a significant aspect. 
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10% Corporate Tax is deducted from pre-tax earnings, and 15% Income Tax is 
deducted from the remaining amount, whether distributed or not. 

Individuals with natural person status (individual firms) are taxed by the 
Income Tax Law, with tax rates in various brackets determined over the 
remaining pre-tax net income after the exemptions announced each year, 
individuals indexed to the minimum wage, and amounts remaining after 
deducting special exemptions. 

As a consumption tax, the Value Added Tax was implemented in 1996. Five 
VAT rates are implemented under the VAT Rates Regulation. The typical rate 
is 16%.  Other rates are about 0% for staple foods, 5% for food, medicine, 
newspapers, tourist, and education services, 10% for gasoline, gas, clothing 
industry, building materials, restaurants, and contracting services, and 20% 
for cigarettes, alcoholic drinks, and GSM operators.
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